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Improve understanding of EU-China 
cross-border investments

Foreign Direct Investment 
(strategic, ≥10% of voting shares)

Portfolio Investment 
(short term, intended to be 
liquid)

Why improve? The EU-China investment 
relation is rapidly changing.





http://www.cnbc.com/2017/03/20/china-regulator-says-foreign-acquisitions-like-a-rose-with-thorns.html
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Goal: Improve understanding of EU-China 
cross-border investments

• Challenges:
• EU-China investments relationship is rapidly changing;

• Assessing optimality of these investment requires:
• To some extent predicting the future: 

• Reward and risk of the future outcome - stochastic;

• Accounting for the non-linear dependence on a large number of factors, 
both endogenous and exogenous.

• Consequence: Many opinions, not all fact-based;



Our intended contribution to improving the 
understanding of EU-China investments
• Descriptive

• Quantitative: Gather and monitor data  (aggregate and at deals level) and extract 
relevant statistics;

• Qualitative: Case studies and interviews; 

• Theory
• Models of investment behavior (eg differences in objective function between 

Chinese and European investors and policy makers) and how the market structure 
affects it;

• Econometric methodology to study the relationship (differences in data availability 
and quality; non-linear dependence and non-normality);

• Tools for optimizing portfolio investment (constraints)

• Applied research:
• Combine theory and data to make conclusions. 



Steps taken

• Several MSc theses are on-going about EU-China FDI 
• At the deal-level (event studies)
• At the macro-level (connection to other macro variables, such as GDP growth, 

FX, inflation; and controlling for other influences)

• Advertising of PhD topics

• Baces-CSC scholarships:
• 16-17: Sichuan-VUB CSC student Chunlin Wan (improved tools for portfolio 

optimization).
• 17-18: Renmin-VUB CSC student Wenjing Wang (composite indicator 

approaches for investment analysis and evaluation) and Sichuan-VUB CSC 
student Wei Zhang (financial market structure and FDI flows).


